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Annexure for G.O. No.TOR 135 TDB 2020, dated:28-09-2021

List of Amendments to Karnataka Tourism Policy 2020-26

a. The operative period of Karnataka Tourism Policy 22020-25 shall be extended up to 17" September 2026. The current validity period of the Policy is up
to 17th September 2026.

b. Hence, the Karnataka Tourism Policy 2020-25 shall be renamed as “Karnataka Tourism Policy 2020-26"

c. The following provisions of the Karnataka Tourism Policy 2020-25 shall be amended —

Present Tourism

Policy Book Existing Revised
Section Number
5.9 Assistance shall be provided for the development of complementary|Assistance shall be provided for the development of complementary infrastructure
Complementary infrastructure facilities for Tourism Projects based on an assessment of the | facilities for Tourism Projects based on an assessment of the project's requirements.
Infrastructure project’'s requirements. Please refer to Section 14 Incentives, Subsidies and ) ‘ el ) ) .
Assistance Concessions for details on Complementary Infrastructure assistance for |ON @ case-to-case basis, KTIL shall provide facilitation support to Tourism Projects in
Tourism Projects. the form of establishing, or where available, strengthening the complementary
infrastructure as per the specific requirements of the Tourism Project.
On a case-to-case basis, KTIL shall provide facilitation support to Tourism
Projects in the form of establishing, or where available, strengthening the
complementary infrastructure as per the specific requirements of the Tourism
Project. The Operational Guidelines of this Policy shall specify the procedure for
availing Complementary Infrastructure Assistance.
13 Definitions 1. Eligible Tourism Project refers to the list of Tourism Projects identified by | 1. Eligible Tourism Project refers to the list of Tourism Projects identified by the

the Department of Tourism that shall be prioritized for development in
Karnataka during the Policy Period. The Eligible Tourism Projects identified
below shall be eligible for incentives, subsidies, and concessions under the
Policy as outlined Section 14 Incentives, Subsidies and Concessions.

Department of Tourism that shall be prioritized for development in Karnataka
during the Policy Period. The Eligible Tourism Projects identified below shall be
eligible for incentives, subsidies, and concessions under the Policy as outlined
Section 14 Incentives, Subsidies and Concessions.

Sl Tourism Project Eligible for Eligible for Eligible for Sl Tourism Project Eligible for Eligible for Eligible for

No. Incentives Subsidies Concessions No. Incentives Subsidies Concessions

1. Adventure Tourism J o ot 1 1 Adventure Tourism & L o
Project Project

2. Agri Tourism Project o 7 o 1l[2. Agri Tourism Project ¥y N4 o

3.  [Amusement Park 4 o 3 Amusement Park Ve i

4. |Caravan Park Project J J 7/ ||l4.  |caravan Park Project J o 7

5. Caravan Tourism o v 5. Caravan Tourism Project Wi v v
Project 6. |Convention Centre 7 o

Page 1 of 16




Present Tourism

3:) Policy Book Existing Revised
Section Number

6. |Convention Centre i J T Cultural Tourism Project o o v
7. [Cultural Tourism i v v Cultural Village v v

Project 9. Eco Tourism Project v v
8. |Cultural Village Ng v 10. |Heritage Hotel 7 i

Eco Tourism Project v v 1. |Heritage Tourism Project v v o
10. |Heritage Hotel v v 12. |Heritage Walk 7 v
11. |Heritage Tourism v v v 13. |Homestay 7 i

Project

14. ject— B
12 |Feritage Walk e v, Hoteil erJec udget v v v
15 —— -
15 [emeley 5 = 5. |Hotel Project — Premium v v v
6. [H Proj

14. [Hotel Project — Budget v v v : i - . : d
15 [Hotel Project = = = = 17.  |Museum and Galleries Vi v

Pramitim 18. |Ropeway v v
16. |Houseboat i ¥ ol 19. |Safety and Hygiene o J v
17. |Museum and Galleries o v Tourism Project
18. |Ropeway v v 20. [Sound & Light Show v v
19. |Safety and Hygiene v o o 21. |Tented Accommodation o o

Tourism Project 22. |Theme Park v v
20. |Sound & Light Show v ol 23. |Tourist Interpretation v J
21. |Tented v v Centre

Accommodation 24. |[Tourist Luxury Coach 7 v
22. |Theme Park 4 v 25. |Wellness Centre v 7 v
23. |Tourist Interpretation v v 26. |Wayside Amenities v 7 7

Centre

- The list of Eligible Tourism Projects may be periodically reviewed by the
24. |Tourist Luxury Coach 4 v Empowered Committee for Tourism constituted under the Policy and suitable
25. |Wellness Centre v v v inclusions / deletions / modifications may be made as per market demand and
26. (Wayside Amenities o7 Y, v suggest?ons of thg industry. The Department of Tourism shall issue necessary
notifications from time to time.

The list of Eligible Tourism Projects may be periodically reviewed by the
Empowered Committee for Tourism constituted under the Policy and
suitable inclusions / deletions / modifications may be made as per market
demand and suggestions of the industry. The Department of Tourism shall
issue necessary notifications from time to time.

The definitions and specifications for the Tourism Projects shall be as per the
Operational Guidelines and related notifications issued by the Department of
Tourism from time to time. To qualify for incentives and subsidies under this
Policy, Eligible Tourism Projects must be registered with the Department and meet
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The definitions and specifications for the Tourism Projects shall be as per
the Operational Guidelines and related notifications issued by the
Department of Tourism from time to time. To qualify for incentives,
subsidies, and concessions under this Policy, Eligible Tourism Projects
must be registered with the Department and must meet the conditions as
per the Operational Guidelines.

the conditions as per the Operational Guidelines.

13 Definitions

. Eligible Project Cost (EPC) means investment in fixed assets for the

purposes of developing Tourism Projects defined in this Policy. EPC shall
mean costs incurred towards civil construction (including toilets, access for
differently-abled, electrification) and for providing utilities such as safety
equipment, water purification, DG sets, air conditioning, lifts, sewage
treatment plant, rainwater harvesting, solar heating, solar lighting system,
borewells, etc.

EPC shall also include costs towards movable and immovable equipment
and vehicles necessary to specifically undertake tourism activities for the
following Tourism Projects defined in this Policy —

i. Adventure Tourism Project
ii. Houseboat Project

EPC does not include the following heads of investment with respect to the
Tourism Project —

i. Working Capital,

ii. Pre-operative expenses and preliminary expenses;

iii. Second-hand plant and machinery purchased or shifted from within or
outside India;

iv. Interest capitalised;

v. Consumable stores;

vi. Inventories for maintenance or repairs;

vii. Investment on land required for setting up the Tourism Project,
inclusive of the cost of the land;

viii. Vehicles, except those permissible for certain Tourism Project as
specified above;

ix. furniture, fixtures, cutlery, crockery, utensils; and

x. Any construction which in the nature of real estate transactions is
meant for sale / lease / rent. This may include shops, flats, offices, etc.

Eligible Project Cost shall be as per the Appraisal Report prepared by a
Scheduled Commercial Bank and duly certified by a registered

. Eligible Project Cost (EPC) means investment in fixed assets for the purposes of

developing Tourism Projects defined in Karnataka Tourism Policy 2020-25. EPC
shall mean costs incurred towards civil construction (including toilets, access for
differently-abled, electrification) and for providing utilities such as water
purification, DG sets, air conditioning, lifts, sewage treatment plant, rainwater
harvesting, solar heating, solar lighting system, borewells, etc.

EPC shall also include costs towards vehicle / aircraft / watercraft necessary to
specifically undertake tourism activities for the following Tourism Projects defined
in Karnataka Tourism Policy 2020-25 -

i. Adventure Tourism Project

ii. Caravan Tourism Project

iii. Houseboat Project

iv. Safety and Hygiene Tourism Project

The applicability of vehicle / aircraft /| watercraft necessary to specifically
undertake tourism activities towards the calculation of EPC shall be
determined by the District Tourism Committee / Empowered Committee for
Tourism, as applicable.

EPC does not include the following heads of investment with respect to the
Tourism Project —

i. Working Capital,

ii. Pre-operative expenses and preliminary expenses;

iii. Second-hand plant and machinery purchased or shifted from within or
outside India;

iv. Interest capitalised;

v. Consumable stores;

vi. Inventories for maintenance or repairs;

vii. Investment on land required for setting up the Tourism Project, inclusive of
the cost of the land;

viii. Vehicles, except those permissible for certain Tourism Projects as specified
above;
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Chartered Accountant (CA). ix. Furniture, fixtures, cutlery, crockery, utensils; and
X. Any construction which in the nature of real estate transactions is meant for

sale / lease / rent. This may include shops, flats, offices, etc.

Eligible Project Cost shall be as per the guidance provided in the
Operational Guidelines for Karnataka Tourism Policy 2020-25.

13 Definitions 13. Focus Tourism Destination are destinations of Karnataka identified by
the Department of Tourism for prioritized development. The Department
has carried out a detailed review of the previously identified tourism
destinations of Karnataka as well as other tourism destinations with
promising potential. Based on this, the Department has identified the

following Focus Tourism Destinations at the outset of Karnataka Tourism

13. Focus Tourism Destination are destinations of Karnataka identified by the
Department of Tourism for prioritized development. The Department has carried
out a detailed review of the previously identified tourism destinations of Karnataka
as well as other tourism destinations with promising potential. Based on this, the
Department has identified the following Focus Tourism Destinations at the outset
of Karnataka Tourism Policy 2020-25 -

Policy 2020-25 —

12}

District Focus Tourism Destinations' District Focus Tourism Destinations'
Bagalkot Aihole, Badami, Pattadakal, Kudala Sangama Bagalkot Aihole, Badami, Pattadakal, Kudala Sangama
Ballari Ballari, Hampi, Hospet, Sandur Ballari Ballari, Sandur
Belagavi Belagavi, Gokak, Kittur, Saundatti Belagavi Belagavi, Gokak, Kittur, Saundatti

Bengaluru Rural

Dobbaspet, Doddaballapura

Bengaluru Rural

Dobbaspet, Doddaballapura

Bengaluru Urban

N/A

Bengaluru Urban

N/A

Bidar

Bidar, Basavakalyan

Bidar

Bidar, Basavakalyan

Chamarajanagar

Entire District

Chamarajanagar

Entire District

o[ N[ o] o & @ N[ =2
(o]

CEEEEEEEGEE

Chikkaballapur | Chikkaballapur, Gauribidanur, Muddenahalli, Nandi Chikkaballapur | Chikkaballapur, Gauribidanur, Muddenahalli, Nandi
Hill Hill
9. Chikkamgaluru Entsi;re District 9. | Chikkamgaluru Erllt?re District
10. |Chitradurga Chitradurga, Hiriyur 10. | Chitradurga Chitradurga, Hiriyur
11. | Dakshina Entire District 11. | Dakshina Entire District
Kannada Kannada
12. |Davangere Bagali, Davangere, Shanthisagar, Santhebennur 12. | Davangere Bagali, Davangere, Shanthisagar, Santhebennur
13. |Dharwad Dharwad, Hubli, Mundgod 13. |Dharwad Dharwad, Hubli, Mundgod
14. |Gadag Dambal, Gadag, Lakkundi 14. |Gadag Dambal, Gadag, Lakkundi
15. |Hassan Entire District 15. [Hassan Entire District
16. |Haveri Choudayyadanapur, Haveri, Ranebennur 16. |Haveri Entire District
17. |Kalaburagi Chincholi, Gangapur, Kalaburagi, Malkhed, Sannathi || | 17. | Kalaburagi Chincholi, Gangapur, Kalaburagi, Malkhed, Sannathi
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18. |Kodagu Entire District 18. |Kodagu Entire District
19. | Kolar Avani, Kolar, Kolar Gold Fields 19. |Kolar Avani, Kolar, Kolar Gold Fields
20. |Koppal Anegundi, Itagi, Koppal, Munirabad 20. |Koppal Anegundi, Itagi, Koppal, Munirabad
21. |Mandya Adichunchunagari, Kokkarebellur, Melukote, 21. |Mandya Adichunchunagari, Kokkarebellur, Melukote,
Srirangapatna, Shivanasamudra Srirangapatna, Shivanasamudra
22. |Mysuru Bylakuppe, Mysore, Nanjangud, Somanathapura 22. |Mysuru Bylakuppe, Mysore, Nanjangud, Somanathapura
23. |Raichur Hatti, Maski, Raichur 23. | Raichur Hatti, Maski, Raichur
24, |Ramanagara Kanakapura, Magadi, Ramanagara 24, |Ramanagara Entire District
25. | Shivamogga Entire District 25. | Shivamogga Entire District
26. | Tumakuru Devarayana Durga, Madhugiri, Tumkur 26. | Tumakuru Devarayana Durga, Madhugiri, Tumkur
27. | Udupi Entire District B 27. [Udupi Entire District
28. |Uttara Kannada |Entire District 28. | Uttara Kannada |Entire District
29. |Vijayapura Almatty, Basavana Bagewadi, Vijayapura 29. |Vijayanagara Entire District
30. |Yadgir Shorapur, Yadgir 30. |Vijayapura Almatty, Basavana Bagewadi, Vijayapura

1 Where the name of district and FTD is the same, the FTD refers to the city /

town of the same name in the district

For the following districts, the entire district, i.e., all tourism destinations within

the district, shall be considered as Focus Tourism Destinations

oD O Be 0 M) =t

Chamarajanagar
Chikkamgaluru
Dakshina Kannada
Hassan

Kodagu
Shivamogga

Udupi

Uttara Kannada

31. | Yadgir

1 Where the name of district and FTD is the same, the FTD refers to the city / town of
the same name in the district

Shorapur, Yadgir

For the following districts, the entire district, i.e., all tourism destinations within the
district, shall be considered as Focus Tourism Destinations

Chamarajanagar
Chikkamgaluru
Dakshina Kannada
Hassan

Haveri

Kodagu
Ramanagara
Shivamogga

. Udupi

10. Uttara Kannada
11.Vijayanagara

£ 000 S8 OO0 O B T, I

14 Incentives,
Subsidies and
Concessions

The following Incentives and Concessions shall be extended to all Eligible
Tourism Projects and Tourism Service Providers registered with the
Department of Tourism. Only New Tourism Projects and Expansion
Tourism Projects registered with the Department of Tourism shall be

Eligible Tourism Projects and Tourism Service Providers shall be eligible for
incentives, subsidies and concessions under Karnataka Tourism Policy 2020-
25. Detailed procedures for availing incentives, subsidies, and concessions are
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eligible for Subsidies under this Policy.

The Operational Guidelines of this Policy shall cover the definition of each
Eligible Tourism Project and the basic minimum project requirements to be
followed by the Tourism Project for claiming the various incentives, subsidies
and concessions under this Policy. The Operational Guidelines shall also list the
measures for sustainability, safety, and hygiene that must be mandatorily
undertaken by the Tourism Project to be eligible to claiming the various
incentives, subsidies and concessions under this Policy. Priority shall be given
to proposals based on their potential to provide a significant benefit to
Karnataka Tourism and if they are located at Focus Tourism Destinations.

provided in the Operational Guidelines for the Policy.

The Operational Guidelines of this Policy shall cover the definition of each Eligible
Tourism Project and the basic minimum project requirements to be followed by the
Tourism Project for claiming the various incentives, subsidies and concessions under
this Policy. The Operational Guidelines shall also list the measures for sustainability,
safety, and hygiene that must be mandatorily undertaken by the Tourism Project to be
eligible to claiming the various incentives, subsidies and concessions under this
Policy. Priority shall be given to proposals based on their potential to provide a
significant benefit to Karnataka Tourism and if they are located at Focus Tourism
Destinations.

14.1.5 Assistance
for  Sustainability
Initiatives

The Department of Tourism shall provide financial assistance to eligible Tourism
Projects that are registered with the Department for undertaking sustainability
measures. The table below outlines the amount of assistance that shall be
provided by the Department —

Sl. | Measure Financial Ceiling Amount
No. Assistance for Subsidy per
Tourism Project
1 Water 50% of capital INR 1,00,000/-
conservation cost for (Rupees One
and harvesting | undertaking Lakh only)
measure
- Adopting 50% of capital INR 1,00,000/-
renewable cost for (Rupees One
energy sources | undertaking Lakh only)
measure
3 Adopting 50% of capital INR 1,00,000/-
pollution control | cost for (Rupees One
measures undertaking Lakh only)
measure

The above-mentioned financial assistance shall be limited to a maximum of total
5 (five) Tourism Projects in a year for each category, with no project receiving a
subsidy more than once during the Policy Period.

The Department may consider providing additional support for undertaking
specific sustainability measures for tourism projects at identified destinations
across Karnataka and shall notify the same from time to time.

The Department of Tourism shall provide financial assistance to eligible Tourism
Projects that are registered with the Department for undertaking sustainability
measures. The table below outlines the amount of assistance that shall be provided
by the Department —

Sl Measure Financial Assistance | Ceiling Amount for

No. Financial Assistance per
Tourism Project

1. Water conservation | 50% of capital cost INR 1,00,000/- (Rupees

and harvesting for undertaking

measure
50% of capital cost
for undertaking
measure

50% of capital cost
for undertaking
measure

One Lakh only)

2. Adopting renewable
energy sources

INR 1,00,000/- (Rupees
One Lakh only)

3. Adopting pollution
control measures

INR 1,00,000/- (Rupees
One Lakh only)

The Deputy Commissioner in charge of each district of Karnataka shall identify
one registered Tourism Project for each category of sustainability measure from
their respective district to award financial assistance for successfully
undertaking the measure. A maximum of 3 Tourism Projects shall receive

financial assistance from each district of Karnataka each year during the Policy
Period.
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14.1.8 Marketing | Tourism Service Providers recognized by the Department of Tourism shall be | Tourism Service Providers recognized by the Department of Tourism shall be eligible
Development eligible for the following Marketing Development Assistance (MDA) for|for the following Marketing Development Assistance (MDA) for promoting Karnataka
Assistance promoting Karnataka Tourism in domestic and international markets — Tourism in domestic and international markets —
Sl. | Promotional Expense for which | Financial Ceiling Sl. | Promotional Expense for which | Financial Ceiling
No. | Activity Marketing Assistance | Amount for || No. | Activity Marketing Assistance Amount for
Development Assistance Development Assistance
Assistance is per Tourism Assistance is Offered per Tourism
Offered Service Service
Provider Provider
1 Production of | Cost of Production of | 50% of cost | INR 1,00,000 1 Production  of | Cost of Production of | 50% of cost | INR 1,00,000
' Publicity Publicity Material | of printing / | (Rupees One " | Publicity Publicity Material | of printing / | (Rupees One
Material (Brochure,  Product | 1, hlishing of | Lakh only) Material (Brochure, Product | publishing of | Lakh only)
Catalogue, Infommaiion | o sy Catalogue, Information | publicity
£18 yay, S N1 e terial Handouts, etc.) for use | material
during  festivals / finiece ar-l ko s._e :
events / activities during festivals / events
sponsored or / activities sponsored or
organized by organized by
Department of Tourism Department of Tourism
or its undertakings or its undertakings
2 Parﬁcipation in | Cost of rental ofgtall 50% of cost | INR 30,000 2 Participation in | Cost of rental of stall / [ 50% of cost | INR 30,000
Nattona{-level / space at tou.nsnjn, of rental of (R‘j'pees ; National-level space at tourism, travel | of rental of | (Rupees
Domestic travel or hospitality | stall / space | Thirty Domestic Event | or hospitality related | stall / space | Thirty
Event relate.d even?s' §uch at the event | Thousand events such as fairs, | at the event Thousand
as fairs, exhibitions, only) exhibitions, marts only)
marts
3 Participation in | Cost of rental of stall | 50% of cost | INR 60,000 3 Participation in | Cost of rental of stall / | 50% of cost [ INR 60,000
' International / space at tourism, | of rental of | (Rupees ’ International space at tourism, travel | of rental of | (Rupees Sixty
Event travel or hospitality | stall / space | Sixty Event or hospitality related | stall / space | Thousand
related events such | at the event | Thousand events such as fairs, | at the event only)
as fairs, exhibitions, only) exhibitions, marts
marts
— . - -
Pariicipation i | Travel sxpanaes by | 76% of Toial | NG 1,00,000 || ¢ | ™tcpaton fm | Trevel sxpenses Sy T8% of fotsl | INR 1,00.000
4, - : Roadshows from India to any other | fare, for | (Rupees One
Roadshows air from India to any | fare, for | (Rupees One g
: organized /| country andfor by | economy Lakh only)
organized / | other country and/or | economy Lakh only) SOl
e sponsored by | air/rail from one country | class only
sponsored by | by air/rail from one | class only
Karnataka to another country
Karnataka country to another :
. Tourism abroad
Tourism country abroad
The above-mentioned Marketing Development Assistance shall be limited to a| 1" above-mentioned Marketing Development Assistance EFQE%Z ﬁ#“tlg to a
maximum of total 5 (five) Tourism Service Providers in a financial year for each | MaXimum of total 25 (t‘"’e"t}."f"’e) Tourism SFN'CB Pr'oylders n a_finanmal year for
category, with no Tourism Service Provider receiving a subsidy for more than each category, with no Tourism Service Provider receiving a subsidy for more than
Ana ratanard Aiirina a financial vaar  Natailad  Anidalinae  ranardina tha one cateﬂor\/ durin.q a ﬁnanCiaI year. Detai[ed QUide’ines regarding the marketin.q




S| Present Tourism 3
No Policy Book Existing Revised
Section Number
14.2.1 Capital | New Tourism Projects and Expansion Tourism Projects for only the following | New Tourism Projects and Expansion Tourism Projects for only the following Eligible
Investment Subsidy | Eligible Tourism Projects shall be eligible for availing Capital Investment|Tourism Projects shall be eligible for availing Capital Investment Subsidy under the
Subsidy under the Policy — Policy -
1. Adventure Tourism Project 1. Adventure Tourism Project
2. Caravan Park Project 2. Caravan Park Project
3. Hotel Project — Budget (1-star or 2-star classification hotels / resorts) 3. Caravan Tourism Project
4. Hotel Project — Premium (3-star or above classification hotels / resorts) 4. Hotel Project — Budget (1-star or 2-star classification hotels / resorts)
5. Houseboat Project 5. Hotel Project — Premium (3-star or above classification hotels / resorts)
6. Wayside Amenities 6. Houseboat Project
7. Wellness Centre 7. Wayside Amenities
The Capital Investment Subsidy for each Tourism Project shall be a percentage | 8. Wellness Centre
of the E,l'g'bie Pro;ec.t Cost (EPC) of the _Tourlsm Project. The f°"°‘,m"9 table The Capital Investment Subsidy for each Tourism Project shall be a percentage of the
SUTTHTRE the Capital Investment Subsidy offered to Touriem Project under Eligible Project Cost (EPC) of the Tourism Project. The following table summarizes
the Poigy s the Capital Investment Subsidy offered to Tourism Project under the Policy —
Sl Toupsm Minimum Percen{age Ma_xllmum Locations . 5. | Touram inimum Percentage |Maximum \Scalions where
No. | Project EPC of Subsidy | Ceiling where Subsidy |\, project  |EPC of Subsidy | Ceiling Subsidy shall be
Investrpent against EPC Amqum of shall_be Investment |against EPC | Amount of | Provided
for Project | (%) Capital Provided %or Brakest & :
jec (%) Capital
(N 1nves'tment (INR) Investment
Subsidy Subsidy
1. | Adventure | INR 25 Lakh| 15% INR 2 Crore | Focus Tourism !
Tourism Destinations Adventure |INR 25 Lakh 25% INR 2 Crore |Focus Tourism
Project 1. | Tourism Destinations
2. | Caravan INR 50 Lakh | 15% INR 2 Crore | Focus Project
FAIEAoject Tour‘lsm- 2. |Caravan |INR 25 25% INR 2 Crore | All of Karnataka
Destinations Park Lakh
3. | Hotel INR 5 Crore | 15% INR 2 Crore | Focus Tourism Project
g[:g;g:_ zisct;::ti‘:;s 3. |Caravan |INR 25 25% INR 1 Crore | All of Karnataka
oy Tourism |Lakh
Municipal :
Corporation ralect
limi 4. |Hotel INR 5 Crore 15% INR 2 Crore |Focus Tourism
imits) 5 L
- Project — Destinations
4. | Hotel INR 10 15% INR 5 Crore | Focus Tourism Budget (excluding
Project - Crore Destinations Municipal
Premium (excluding Corporation limits
Municipal of Bengaluru,
cOrporation Hubli-Dharwad,
limits) Mangaluru, and
Mysuru)
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Present Tourism

SL Policy Book Existing Revised
Section Number
Houseboat | INR 25 15% INR 1 Crore | Focus Tourism|||5. |Hotel INR 10 15% INR 5 Crore |Focus Tourism
Project Lakh Destinations Project — | Crore Destinations
Wayside INR 2 Crore | 15% INR 2 Crore | All of Premium (excluding
Amenities’ Karnataka st
- Corporation limits
Wellness INR 2 Crore | 15% INR 2 Crore | Focus Tourism of Bengaluru,
Centre Destinations Hubli-Dharwad,
Mangaluru, and
Note: Mysuru)
0,
1. For Hotel Project — Budget and Hotel Project — Premium, the following B gogseboat IR L L QRO | A of RArnataia
i roject
conditions shall apply —
a. No subsidy shall be offered for a Hotel / Resort within the limits of any |[7 ~[\Wayside |INR 2 Crore 25% INR 2 Crore | All of Karnataka
Municipal Corporation3 in Karnataka. Amenities?
b. The Hotel / Resort must obtain requisite star classification as per
Ministry of Tourism guidelines to be eligible for subsidy. 8. |Wellness |[INR 2 Crore 25% INR 2 Crore |Focus Tourism
2. A Tourism Project availing Capital Investment Subsidy shall not be entitled Centre Destinations
to claim Interest Subsidy.
3. The above list of Tourism Projects eligible for Capital Investment Subsidy
may be reviewed and revised from time to time by the Department of Note:
Tourism, and suitable inclusions / deletions / modifications may be made as
per market demand and suggestions of the industry. 1. No tourism project is eligible for Capital Investment Subsidy within
Bengaluru Urban district.
2. For Hotel Project — Budget and Hotel Project — Premium, the following conditions

Additional Capital Investment Subsidy

In addition to the Capital Investment Subsidies outlined above, New Tourism
Projects and Expansion Tourism Projects may be eligible to claim additional
investment subsidy if they meet any of the following criteria —

shall apply -

a. No subsidy shall be offered for a Hotel / Resort within the limits of the
following Municipal Corporation in Karnataka - Bengaluru, Hubli-

Dharwad, Mangaluru, Mysuru.

Sl Criteria for Additional Subsidy Additional Percentage

No. Subsidy against EPC of
the Tourism Project

i 8 Tourism Project is undertaken by 5%

b. The Hotel / Resort must obtain requisite star classification as per Ministry of
Tourism guidelines to be eligible for subsidy.
3. A Tourism Project availing Capital Investment Subsidy shall not be entitled to claim
Interest Subsidy.
4. The above list of Tourism Projects eligible for Capital Investment Subsidy may be

Women, SC, ST, or differently-abled
Entrepreneur

The maximum ceiling amount of capital investment subsidy for the respective
Tourism Project shall remain unchanged.

? Only for New Wayside Amenities developed on Greenfield Model or
Franchisee Model

reviewed and revised from time to time by the Department of Tourism, and suitable
inclusions / deletions / modifications may be made as per market demand and
suggestions of the industry.

Additional Capital Investment Subsidy

In addition to the Capital Investment Subsidies outlined above, New Tourism Projects
and Expansion Tourism Projects may be eligible to claim additional investment
subsidy if they meet any of the following criteria —
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Present Tourism

:lo Policy Book Existing Revised
Section Number
¥ Municipal Corporations are present in the following cities of Karnataka || SI. No. | Criteria for Additional Subsidy Additional Percentage
Ballari, Belagavi, Bengaluru, Davangere, Hubli-Dharwad, Kalaburagi, Subsidy against EPC of the
Mangaluru, Mysuru, Shivamogga, Tumakuru and Vijayapura. Tourism Project
15, Tourism Project is undertaken by Women, | 5%

SC, ST, or differently-abled Entrepreneur

2. Project is a Hotel Project — Premium that | 5%
is undertaken at Focus Tourism
Destination within districts of Kalyan
Karnataka region viz. Ballari, Bidar,
Kalaburagi, Koppal, Raichur,
Vijayanagara and Yadgir

The maximum ceiling amount of capital investment subsidy for the respective Tourism
Project shall remain unchanged when claiming additional capital investment
subsidy. Applicants may claim additional capital investment subsidy under only
one of the above-mentioned criteria, not both.

% Only for New Wayside Amenities developed on Greenfield Model or Franchisee
Model

14.3.1 New Tourism Projects and Expansion Tourism Projects will qualify for 100% | New Tourism Projects and Expansion Tourism Projects will qualify for 50% exemption
Exemption on exemption of Stamp Duty in respect of the following — of Stamp Duty in respect of the following —
Stamp Duty

1.

Loan agreements, credit deeds loan agreements, credit deeds, mortgage
and hypothecation, deeds executed for availing loans from State
Government, National Level Financial Institutions, Commercial Banks,
RRBs, Co-operative Banks, Khadi and Village Industries Board (KVIB) /
Khadi and Village Industries Commission (KVIC), Karnataka State SC/ST
Development Corporation, Karnataka State Minority Development
Corporation and other institutions which may be notified by the Government
from time to time for a maximum period of five years only; and

For lease deeds, lease-cum-sale and absolute sale deeds executed in
respect of Tourism Projects

However, no exemption on stamp duty with respect to the development of
Tourism Projects within the jurisdiction of the Bruhat Bengaluru Mahanagara
Palike (BBMP).

1. Loan agreements, credit deeds, mortgage deeds, and hypothecation deeds
executed for availing loans from State Government, National Level Financial
Institutions, Commercial Banks, RRBs, Co-operative Banks, Khadi and Village
Industries Board (KVIB) / Khadi and Village Industries Commission (KVIC),
Karnataka State SC/ST Development Corporation, Karnataka State Minority
Development Corporation and other institutions which may be notified by the
Government from time to time for a maximum period of five years only; and

2. For lease deeds, lease-cum-sale and absolute sale deeds executed in respect of
Tourism Projects

However, no exemption on stamp duty with respect to the development of Tourism
Projects within the jurisdiction of the Bruhat Bengaluru Mahanagara Palike (BBMP).
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Present Tourism

:cl) Policy Book Existing Revised
Section Number
10 14.3.2 For all loan documents and sale deeds as specified under the head “Exemption | For all loan documents and sale deeds as specified under the head “Exemption on
Concessional on Stamp Duty" above, the registration charges shall be at a concessional rate | Stamp Duty” above, New Tourism Projects and Expansion Tourism Projects shall
Registration of INR 1/- per INR 1000/-. be eligible for 100% exemption of registration charges.
Charges
19 1434 During the validity period of this Policy, new vehicles including tourist coaches, | During the validity period of this Policy, new vehicles including tourist coaches,
Exemption on caravan vehicles, and campervans purchased by Tourism Service Providers in|caravan vehicles, and campervans purchased by Tourism Service Providers in
Motor Vehicle Karnataka, for carrying out tourism-related activities shall be exempted from |Karnataka, for carrying out tourism-related activities shall be exempted from payment
Tax payment of Motor Vehicle Tax (pro rata to the life time tax applicable for the | of Motor Vehicle Tax (pro rata to the life time tax applicable for the category of vehicle
category of vehicle as per The Karnataka Motor Vehicles Taxation Act, 1957). |as per The Karnataka Motor Vehicles Taxation Act, 1957). The Department of
The above said exemption is valid only: Tourism shall reimburse Tourism Service Providers for the motor vehicle tax
paid in this regard, subject to availability of budget.
1. During the Policy Period 2020-25, 3 - : )
For Tourism Projects registered with the Department of Tourism The akcus snc Bamgrgn is iad only:
"|1. During the Policy Period 2020-25,
Government of Ka"‘a‘a?‘a! and ) i ) i 2. For Tourism Service Providers registered with the Department of Tourism,
3. On purchase of a maximum of 10 vehicles per Tourism Service Provider Government of Kamataka, and
W) Yt 3. On purchase of a maximum of 10 vehicles per Tourism Service Provider per year.
12 15.1.1 District The District Tourism Committee shall perform the following functions for the | The District Tourism Committee shall perform the following functions for the effective

Tourism
Committee

effective implementation of the Policy —

* Receive all proposals for Tourism Projects where the Eligible Project Cost
(EPC) is up to INR 5 Crore.

e Forward the received proposal for Tourism Project to the Program
Management Unit (PMU) Division of Department of Tourism for project
appraisal. Further to the project appraisal, the PMU Division shall forward
its Appraisal Report to District Tourism Committee. The Appraisal Report
shall convey whether the project is eligible or not for incentives, subsidies
or concessions under the Policy.

« Based on the Appraisal Report prepared by the Program Management Unit
(PMU) Division of Department of Tourism, the District Tourism Committee
shall sanction approval for Incentives, Subsidies and Concessions for
eligible Tourism Projects where the EPC is up to INR 5 Crore.

« Facilitate approvals and sanctions from other government agencies as may
be required for the implementation of Tourism Project

« Monitor the progress of implementation of approved Tourism Projects

« Resolve issues related to project implementation to avoid delays in
implementation of Tourism Projects where EPC is up to INR 5 Crore.

implementation of the Policy —

* Receive applicable proposals for Tourism Projects where the Eligible Project
Cost (EPC) is up to INR 5 Crore.

« Forward the received proposal for Tourism Project to the District Tourism In-
charge Officer or the Program Management Unit (PMU) Division of Department
of Tourism for project appraisal, as applicable. Further to the project appraisal,
the District Tourism In-Charge Officer / PMU Division shall forward its
Appraisal Report to District Tourism Committee. The Appraisal Report shall
convey whether the project is eligible or not for the applicable incentives,
subsidies or concessions under the Policy.

e« Based on the Appraisal Report prepared by the District Tourism In-charge
Officer or the Program Management Unit (PMU) Division of Department of
Tourism, as applicable, the District Tourism Committee shall sanction approval
for applicable incentives, subsidies and concessions for eligible Tourism
Projects where the EPC is up to INR 5 Crore.

e Facilitate approvals and sanctions from other government agencies as may be
required for the implementation of Tourism Project

« Monitor the progress of implementation of approved Tourism Projects

« Resolve issues related to project implementation to avoid delays in
implementation of Tourism Projects where EPC is up to INR 5 Crore
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NS(I) Policy Book Existing Revised
Section Number
13 15.1.2 Empowered |The Empowered Committee for Tourism, chaired by Hon'ble Minister for| The Empowered Committee for Tourism, chaired by Hon'ble Minister for Tourism,

Committee for
Tourism

Tourism, Government of Karnataka shall perform the following functions for the
effective implementation of the Policy —

» Based on the Appraisal Report prepared by the Program Management Unit
(PMU) Division of Department of Tourism, the Empowered Committee
shall sanction approval for incentives, subsidies or concessions for eligible
Tourism Projects where the EPC is more than INR 5 Crore

» Coordinate and ensure timely issue of Government Orders by various
departments

« Be the authority to interpret the Policy and the incentives, subsidies and
concessions offered under the Policy

» Recommend enabling mechanisms from time to time for smooth
implementation of the Policy

» Resolve issues related to project implementation to avoid delays in
implementation of Tourism Projects where EPC is above INR 5 Crore

* On a case-to-case basis, approve tailor-made support and benefits to be
extended to Mega Tourism Projects.

* Resolve any issues related to pending clearances on account of non-
resolution of inter-departmental issues

+ Co-opt members and stakeholders whose consent or expertise is required
for sanction of approval for incentives, subsidies, and concessions for
projects

* Periodically review the list of Eligible Tourism Projects and suitable
inclusions / deletions / modifications may be made as per market demand
and suggestions of the industry.

* Provide grants or other fiscal assistance for high-potential start-ups in the
tourism sector and sanction the Department of Tourism to collaborate with
said start-ups

Government of Karnataka shall perform the following functions for the effective
implementation of the Policy —

Receive applicable proposals for Tourism Projects where the Eligible
Project Cost (EPC) is INR 5 Crore or more.

Forward the received proposal for Tourism Project to the Program
Management Unit (PMU) Division of Department of Tourism for project
appraisal, as applicable. Further to the project appraisal, the PMU Division
shall forward its Appraisal Report to Empowered Committee. The Appraisal
Report shall convey whether the project is eligible or not for the applicable
incentives, subsidies or concessions under the Policy.

Based on the Appraisal Report prepared by the Program Management Unit
(PMU) Division of Department of Tourism, the Empowered Committee shall
sanction approval for applicable incentives, subsidies or concessions for eligible
Tourism Projects where the EPC is INR 5 Crore or more

Coordinate and ensure timely issue of Government Orders by various
departments

Be the authority to interpret the Policy and the incentives, subsidies and
concessions offered under the Policy

Recommend enabling mechanisms from time to time for smooth implementation
of the Policy

Resolve issues related to project implementation to avoid delays in
implementation of Tourism Projects where EPC is INR 5 Crore or more

On a case-to-case basis, approve tailor-made support and benefits to be
extended to Mega Tourism Projects.

Resolve any issues related to pending clearances on account of non-resolution
of inter-departmental issues

Co-opt members and stakeholders whose consent or expertise is required for
sanction of approval for incentives, subsidies, and concessions for projects
Periodically review the list of Eligible Tourism Projects and suitable inclusions /
deletions / modifications may be made as per market demand and suggestions of
the industry.

Provide grants or other fiscal assistance for high-potential start-ups in the tourism
sector and sanction the Department of Tourism to collaborate with said start-ups
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14

15.2 Sanction of

The applicant for the Tourism Project shall place the proposal for sanction of

The applicant for the Tourism Project shall place the proposal for sanction of

Incentives, incentives, subsidies, and concessions for their Tourism Project before the|incentives, subsidies, and concessions for their Tourism Project before the Committee
Subsidies and Committee concerned for their review. The committees concerned for sanction |/ Authority concerned for their review.
Concessions of incentives, subsidies, and concessions based on the Eligible Project Cost
of Tourism Projects are provided in the table below. The committees concerned for sanction of subsidies based on the Eligible Project
Cost of Tourism Projects are provided in the table below.
Criteria for Additional | Additional Percentage Subsidy against EPC of the N _ ; -
Subsidy Tourism Project Eligible Project | Authority for Sanction of In-Principle Approval and Final
Cost Approval for Capital Investment Subsidy and Interest
Up to INR 5 Crore District Tourism Committee, under the Chairmanship Subsidy for Tourism Projects
of Deputy Commissioner of the respective district :
Upto INR 5 District Tourism Committee, under the Chairmanship of Deputy
More than INR 5 Empowered Committee, under the Chairmanship of Crore Commissioner of the respective district
Crore Hon'ble Minister of Tourism
More than INR 5 | Empowered Committee, under the Chairmanship of Hon'ble
Crore Minister of Tourism
The committee / authority for the sanction of incentives and concessions shall
be as per the Operational Guidelines of this Policy.

15 165.2.2 . To avail the Incentives, Subsidies, and Concessions for Eligible Tourism|1. To avail the Incentives, Subsidies, and Concessions for Eligible Tourism Projects
Supporting Projects identified in this Policy, the applicant must submit necessary identified in this Policy, the applicant must submit necessary documents and
Provisions for documents and obtain the required approvals from the committee concerned obtain the required approvals from the committee concerned as per the timelines
lavailir:_g prior to commencement of the Tourism Project. specified in the Operational Guidelines of the Policy.
ncentive,

Subsidies and . To claim the incentives, subsidies and concessions under Section 14|2. To claim the incentives, subsidies and concessions under Section 14 Incentives,
Concessions Incentives, Subsidies, and Concessions of this Policy, the applicant must Subsidies, and Concessions of this Policy, the applicant must submit requisite
submit requisite documentary proof to the committee concerned as per the documentary proof to the committee concerned as per the Operational Guidelines.
Operational Guidelines. Approval of the committee concerned shall enable Approval of the committee concerned shall enable the Department of Tourism to
the Department of Tourism to disburse the approved incentives, subsidies, disburse the approved incentives, subsidies, and concessions.
BHEESRERHUNTS. 3. Tourism Projects and Tourism Service Providers can avail incentives, subsidies,
. Tourism Projects and Tourism Service Providers can avail incentives, and concessions under multiple policies of different departments of Government of
subsidies, and concessions under multiple policies of different departments Karnataka and / or Government of India. However, if the same component is
of Government of Karnataka and / or Government of India. However, if the claimed under different policies, the quantum is limited to the maximum of the
same component is claimed under different policies, the quantum is limited component in any one of the Policy.
fo S0l Hilouria: o tha Carponen. (6180 006 el he: Foliey. 4. The total quantum of subsidies and concessions availed by a Tourism Project shall

. The total quantum of subsidies and concessions availed by a Tourism

Project shall not exceed 25% of the EPC of the project.

not exceed 30% of the EPC of the project.
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. For Tourism Projects receiving subsidies, it shall be mandatory to operate

the Tourism Project for at least 3 years after receiving the first instalment of
subsidy. If the Tourism Project fails to abide by this condition, the applicant
shall have to return the subsidy amount with a 10% simple interest per
annum to the Department of Tourism.

. Tourism Projects availing subsidies must obtain in-principle approval of the

applicable committee prior to before commencement of the construction
work pertaining to establishment of a New Tourism Project or expansion of
an Expansion Tourism Project

. For Tourism Projects receiving subsidies, it shall be mandatory to operate the

Tourism Project for at least 3 years after receiving the first instalment of subsidy. If
the Tourism Project fails to abide by this condition, the applicant shall have to
return the subsidy amount with a 10% simple interest per annum to the
Department of Tourism.

16

16.1 Annexure A
- Constitution Of
Special
Committees For
Sanctioning Of
Incentives,
Subsidies, And
Concessions
Under Karnataka
Tourism Policy
2020-25

. District Tourism Committee

The District Tourism Committee will be headed by the Deputy Commissioner
and comprises the following members applicable to the respective districts:

Deputy Commissioner (Chairperson)

Chief Executive Officer, Zilla Panchayat

The Commissioner or Chief Officer of City Municipal Corporation or
Municipal Council

Superintendent of Police

Deputy Conservator of Forest

The Jurisdictional Executive Engineer, Electricity Supply Company
Limited

The Lead District Manager of the Lead Bank

The Jurisdictional Joint or Deputy Commissioner of Commercial Taxes

The Commissioner, Urban Development Authority

The Assistant Director, Town Planning

Joint Director, District Industries Centre

Representative from the Regional Office of Karnataka State Pollution
Control Board

Representative from Rural Development and Panchayat Raj
Department

Representative from Kannada & Culture Department

Deputy Director (Tourism)

Other invitees from the District as deemed necessary by Deputy
Commissioner

Assistant Director (Tourism) / Tourism-in-charge officer (Convener)

. District Tourism Committee

The District Tourism Committee will be headed by the Deputy Commissioner and
comprises the following members applicable to the respective districts:

. Deputy Commissioner (Chairperson)

. Chief Executive Officer, Zilla Panchayat

. The Commissioner or Chief Officer of City Municipal Corporation or Municipal
Council

. Superintendent of Police / Commissioner of Police

. Deputy Conservator of Forest

“ The Jurisdictional Executive Engineer, Electricity Supply Company Limited

. The Lead District Manager of the Lead Bank

. The Jurisdictional Joint or Deputy Commissioner of Commercial Taxes

. The Commissioner, Urban Development Authority

. The Assistant Director, Town Planning

. Joint Director, District Industries Centre

. Representative from the Regional Office of Karnataka State Pollution Control
Board

. Deputy Director (Tourism)

. Other invitees from the District as deemed necessary by Deputy
Commissioner

@ At least 3 representatives from travel, tourism and hospitality sector of
the District. The representatives shall be nominated by Karnataka
Tourism Society (KTS).

. Assistant Director (Tourism) / Tourism-in-charge officer (Convener)

Other members as required on a case-to-case basis may be co-opted as special
invitees
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16.1 Annexure A
— Constitution Of
Special
Committees For
Sanctioning Of
Incentives,
Subsidies, And
Concessions
Under Karnataka
Tourism Policy
2020-25

. Empowered Committee for Tourism

The Empowered Committee for Tourism will be headed by the Hon'ble
Minister for Tourism, Government of Karnataka and comprises the following
members:

. Hon'ble Minister for Tourism, Government of Karnataka (Chairperson)
. Additional Chief Secretary / Principal Secretary to Government,
Department of Tourism
. Additional Chief Secretary / Principal Secretary to Government,
Commerce & Industries Department
. Additional Chief Secretary / Principal Secretary to Government, Urban
Development Department
. Additional Chief Secretary / Principal Secretary to Government, Rural
Development and Panchayat Raj Department
. Principal Secretary to Government, Infrastructure Development
Department
. Principal Secretary to Government, Finance Department
. Principal Secretary to Government, Kannada & Culture
Department
. Principal Secretary to Government, Department of Information & Public
Relations
. Principal Secretary to Government, Department of Youth
Empowerment & Sports
. Managing Director, Karnataka State Industrial & Infrastructure
Development Corporation Limited
Principal Chief Conservator of Forest, Forest Department
Director, Commerce & Industries Department
Commissioner / Director, Department of AYUSH
Chairman, Karnataka Eco-Tourism Development Board
Chief Executive Officer, Karnataka Maritime Board
Managing Director, Jungle Lodges and Resorts
Managing Director, Karnataka State Tourism Development Corporation
Managing Director, Karnataka Tourism Infrastructure Limited
Director, Department of Tourism (Convener)
Other members as required on a case-to-case basis may be co-opted
as special invitees

. Empowered Committee for Tourism

The Empowered Committee for Tourism will be headed by the Hon'ble Minister for
Tourism, Government of Karnataka and comprises the following members:

Hon'ble Minister for Tourism, Government of Karnataka (Chairperson)
Additional Chief Secretary / Principal Secretary to Government, Department
of Tourism
e  Additional Chief Secretary / Principal Secretary to Government, Commerce &
Industries Department
. Additional Chief Secretary / Principal Secretary to Government, Urban
Development Department
. Additional Chief Secretary / Principal Secretary to Government, Rural
Development and Panchayat Raj Department
. Principal Secretary to Government, Infrastructure Development Department
- Principal Secretary to Government, Finance Department
. Principal Secretary to Government, Department of Information & Public
Relations
. Principal Secretary to Government, Department of Youth Empowerment &
Sports
. Managing Director, Karnataka State Industrial & Infrastructure Development
Corporation Limited
Principal Chief Conservator of Forest, Forest Department
Director, Commerce & Industries Department
Commissioner / Director, Department of AYUSH
Chairman, Karnataka Eco-Tourism Development Board
Chief Executive Officer, Karnataka Maritime Board
Managing Director, Jungle Lodges and Resorts
Managing Director, Karnataka State Tourism Development Corporation
Managing Director, Karnataka Tourism Infrastructure Limited
Representative from Karnataka Tourism Society (KTS)
Representative from Indian Association of Tour Operators (IATO) or
equivalent national-level association from travel and tourism sector
Representative from Federation of Hotel & Restaurant Associations of
India (FHRAI) or equivalent national-level association for hotels and
hospitality sector
. Director, Department of Tourism (Convener)

Other members as required on a case-to-case basis may be co-opted as special
invitees
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d. The following provisions of the Karnataka Tourism Policy 2020-25 shall be deleted —

Sl Section Number Page Policy Provision

No Number

1. |14.3.5 Complementary |47 The Department of Tourism may utilize the Tourism Development Fund to provide assistance for the
Infrastructure development of complementary infrastructure facilities on a case-to-case basis for all Eligible Tourism Projects
Assistance based on an assessment of the project's requirements. The support will be up to 20% of the EPC for all Eligible

Tourism Projects up to a maximum of INR 25 Lakh, whichever is less.
Complementary Infrastructure Assistance could be in the form of —

1. Road Access / Last mile connectivity
2. Power connectivity
a. From an existing transmission/distribution line until the project site
b. Switching station and transformer at the project site can be covered
3. Water connection
a. Connection charges, road cutting charges, plumber costs
4. Sewerage Connection
a. Connectivity to Sewage Pumping Station / Sewage Treatment Plant
5. Construction of infrastructure which becomes essential for the provision of the Tourism Project which may

include jetties, parking spaces, etc. based on proposals received for Tourism Projects and as determined by
the Department of Tourism.

e. Unless modified by a previous Addendum, all other provisions of the Karnataka Tourism Policy 2020-25 remain unaltered.

B2 Mi o e
(VIMALAKSHI. B)

Under Secretary to Government

Tourism Department
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